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Improving the functioning of Commodity Markets in Eastern and Southern
Africa (ESA)

EAGC succeeded in bringing together practitioners of WRS and
COMEX in a workshop entitled A/mproving the functioning of
commodity markets in Eastern and Southern Africa through
Warehouse Receipt System (WRS) and market based interven-
tionso . The workshop attracted 148

The successful WRS workshop was organized by EAGC in con-
junction with UNCTAD and COMESA with the support of USAID
COMPETE and the European Union. The workshop provided a fo-
rum where evidence-based lessons and experiences were shared.
Its main objective was to strengthen the capacity of private and
public stakeholders to develop a viable WRS and commodity ex-
changes as well as other related market institutions which will
improve the functioning of agricultural markets in eastern and
southern Africa.

After deliberating on the functioning of commodity markets in the ESA
region, and considering a review of experience in promoting Warehouse

Stephanie Wilcock USAID East Africa, addressing the Receipts Systems (WRS) and Commodity Exchanges (CE) as well as agri-
participants during the workshop cultural sector development programmes in the region, the participants
noted that:

1 Governments in the region, with support from various development partners, including USAID, the EC, the
World Bank, FAO, AGRA and others, are actively engaged in agricultural development programmes within the
framework of, and which can significantly contribute to achievement of, the goals of CAADP;

1 Output market inefficiencies, which squeeze producer margins and increase consumer prices, constrain sus-
tained growth in agricultural productivity and output , thereby limiting capacity to enhance food security, par-
ticularly, in the light of recent global food crisis which make continued dependence on food imports unsustain-
able;

1 These two market-supporting institutions (WRS and CEs), though by no means a panacea for all the weaknesses
in the agricultural sectors in the region, have the potential to improve the functioning of agricultural markets by
improving price formation, market transparency, and regional trade, thereby raising farm output and rural in-
comes as well as enhancing food security;

1  Significant progress has been made in piloting WRS in some countries, including in particular Tanzania (for ex-
port commodities such as coffee, cotton and cashew and which is gradually being expanded to include food
crops such as maize and rice) and in Madagascar (an inventory credit system for rice linked to micro-finance
institutions), while nascent commaodity exchanges are
being developed in Ethiopia, Uganda, Zambia and
Malawi;

1 However, the overall development of these market-
supporting institutions has been hampered by institu- [#&
tional weaknesses, capacity constraints, inadequate &
physical infrastructure, uncertainty in the legal and &
regulatory framework which has, in particular, made
it difficult to engender confidence in the systems by B o
financial institutions, and disabling policies, which are BEEs
often not consonant with free trade agreements
adopted by governments in the region;

1 With concerted efforts by private sector practitioners,
governments and the development partners, these :
constraints can be addressed, thereby significantly =
improving prospects for successful development of
these systems.

The participants on a study tour-( Chongwe, Zambia)



